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The Practicing Profe. 191 'ABSTRACT: The Accounting Education Change Commission (AECC) has iden-
Accounting Faculty/P. 107 tified various skills considered necessary for a successful career in accounting.
This paper presents a case which can be utilized in senior-level courses to pro-
European Accounting .. 207

vide students with the opportunity to enhance those skills. The case requires the
student to respond o a client letter questioning the applicabilty of generally
accepted accounting principles to his business. The student must prepare a wit-
~ Choose Another Issue ten response to the client explaining the rationale for using GAAP. Formulating
] an appropriate response presents an intellectual challenge to the student since

1997 the answer cannot be found in a textbook. Instead, the student must integrate

knowledge gained in various courses and apply analytical reasoning and effec-
1008 tive communication skils.

ENTRAL Kentucky Manufactur-
ing Company (the company)
‘manufactures specialty machine
parts. Paul W. Shelton is the President
and Chairman and is involved in oper-
ating the business on a daily basis. Mr.
Shelton founded the company 19 years
ago as a machine shop. Sales have
grown at an average annual rate of 20
percent since the company was founded.
Sales for 1992 were $14 million. How-
ever, because of Mr. Shelton’s concemn
that the company may outgrow his abil-
ity to manage it, he has purposely
slowed the growth rate to about five per-
cent per year. Net income as a percent
of sales has averaged 12 percent over
the past five years. During the peak op-
erating period of July through February
the company employs 75 people. Mr.
Shelton and his immediate family own
100 percent of the outstanding stock.
Carol Whited is in charge of the
company's daily bookkeeping and ac-
counting functions, including billings to

1008
Vol. 10 Issue 2 -Falles
Vol 10 Issue 1 - Springgs

) vt

content.ebscohost.com.proxy.library.nd.edu/ContentServer.asp?T=P&

N&K=050614156585=RED=bth&EbscoContent=dGlyMNLr40SeqKddyNfsOLCmi02epTJSsKmdSa6WxWXSEContent Customer=dGlyMOzBorjsetS5%2BS5efHm

customers and disbursements to suppli-
ers and others. Ms. Whited has an asso-
ciates degree from a local business col-
lege. Two full-time bookkeeping employ-
ees assist Ms. Whited in functions of the
accounting department. Mr. Shelton has
no formal training in business or ac-
counting. His accounting functions are
limited to reviewing checks before they
are disbursed, approving credit for new
customers or increases in the credit lim-
its of existing customers, and approving
bad debt write-offs. In addition, he re-
views interim financial statements.

¥ Gentral Kentucky Manufacturing Company is

ot a real company. I is a composite of several
former client companies of the authors

J. Gregory Bushong is an Assistant Pro-
fessor at Wright State University and
David W. Cornell is an Assistant Profes-
sorat the University of Missouri-Kansas
city.
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