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Is the 150-Hour Requ. 205 ABSTRACT: Important management accounting techniques, such as contribu-
tion analysis and relevant costing, are integral to the widely publicized case of
Main Line Pictures vs. Basinger. Main Line sued actress Kim Basinger in 1991,
~ Choose Another Issue alleging that she caused the company to lose profits of $5 to $10 million by
e—

withdrawing from a controversial film project in breach of contract. Main Line
[ argued that it would have eamed a pretax profit on the film in the range of $3
106 million to $8 millon if Basinger had remained. The profit figures were calculated
i from pre-sale contract amounts and the fim's budgeted cost. Main Line also
Vol 11 Issue 2 - Fall96 argued that it expected to lose $2 million on the film as it was eventually made
Vol. 11 lssue 1-Springg6 primarily because Basinger's replacement was of much lower box office appeal.
1285 Basinger argued that only a handful of very successful fims could generate
EEET— profits to Main Line in the dollar amounts cited because of the many contractual
claims against those prolfits by others. In addition, her presence in the film was

2w runrex no guarantee that the film would be successful.
Atissue here are the refiability and reasonableness of the numbers used in
Main Line’s lost profit computation. The case relies heavily on the identification
of relevant costs and the performance of sensitivity analysis as the reader is
asked to consider altemative cost and revenue assumptions o ascertain the
impact on the lost profit amount, Finally, the reader is asked to prepare his or

her own altemnative lost profit calculation.
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