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quired to be financial specialists, they often lack comparable training in using
professional judgment to evaluate more subjective audit evidence. This paper
~ Choose Another Issue describes a case study exercise that requires students to make difficult, prelimi-
I nary subjective judgments about a small service company's control environment
H007 (CE) based on oral assertions provided in an interview between an audit man-
ager and the company’s owners.
1996 The purpose of this exercise is to assist educators in communicating to audit-
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CTIVE learning in the classroom

‘has been a priority in account-

ing education in recent years
(AAA (Bedford Committee)1986; AECC
1990).! The exercise that we describe
provides a rich opportunity for students
to leam by doing. This non-traditional
method of actively involving students
can increase student enthusiasm and
promote an appreciation of the impor-
tance of several auditing issues that fre-
quently receive little attention in the
classroom. Within a single class period,
students are actively involved in mak-
ing difficult professional judgments.
‘They review and form opinions about
several different contributors to a firm's
control environment (CE) and they are
exposed to the problems and issues as-
sociated with oral assertions. They learn

from experience how their own judg-
‘ments may be biased by the way infor-

* For example, the Bodford Committoe (1996, 177
176) bas suggested that the traditional heavy
reliance on lecturing and textbooks i pedagogi-
cally inadequate becauss it does not stimulate.
creative thinking nor does it motivate students

development. Instead, the committoo rec-

‘ommends that accounting instructors {mple-

‘ment altemative teaching methods that encour-

age students to take active roles in the class-
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